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FINANCIAL SERVICES AUTHORI'I'Y
(Act 19 of 2013)

¢ . Financial Services Authorlty (Regulatory Sandbox Exemptlon)
. Regulations, 2019 :
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Csa 36of2019 - st
FINANCIAL SERVICES AUTHORITY
(Act 19 of2013)

L Financlal SemcesAnthority (Regulatory Sandbox .' o .
R O s Exemptlon) Regulatlons, 2019 : o '

In exercise of the’ powers conferred by paragraph (c) of
subsection (1) of section 4 and section 35, read with section 48
- of the Financial Services Authority Act, 2013, the Ministerfor . . -
Fmanceherebymakesthe followngegulatIons-— L ‘ v

~

-

1. These Regulatlons may be cited as the Fmanc:al Citation
~ Services Authonty (Regulatory Sandbox Exemptlon) o
. Regulatlons 2019 g _ St o -

.

2 j In these Regulatlons unless the context otherw:se' Interpretation .
reqmres—— . . : '

“Authorlty means the Fmancml Services . -
" “Authority established under section 3-of the "
Fmanc1al SemcesAuthontyAct, 2013 :

“conu'ol"mrelatlonto apersoumeans—] e

(a) anothcr person (the “controller”) holdmg
. more than half of the equity capital of the -
" person by contract, or by thé memorandum or
‘ articles of the person, or “otherwise being -
. entitledto appomt, or prevent the appointment
of, a managing director, or more than half the
* directors (other than the managmg dIrector) of
" theperson; or

SR (b) the controller satlsfymg either of the above o :
' " conditions in relation to another controller of . .~
theperson, ’ '

. N
- .
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- purposes of theseRegulatlons, )

controller of an ehg1b1e person means a person

- who (whether alone or together with one or more
. other persons) controls the ehglb]e person

ehglble ﬁnanc1al service “means——- -

- (@) prowdmgaﬁnancml productadvxceinielotion

- toaparticularkind of financial product; or

- _(l)) ﬁapplymg for or acqumng a partlcular kmd of o

.f'mancmlproduct‘ or - A

| '(c) issuing, varying or dlSpOSlng of a rlon—cash o

' _payment fac111ty, or -

()] ,-_arrangmg for the i :ssumg, vaxymg ot ehsposmg
of a part1cular kmd of financial product I

ehglble general insurance’ product” means, a_

general insurancé product issued by an insurance .
company that is either authorised by the Authority *

-. "+ oris_a general insurance product authorised by the
- - ‘Authority for the purposes of these Regulations; -

PR

v ehng llfc risk llrls’oraoc“eﬁpfodllct” means a life’

risk insurance product issued by an insurance.

e company that is either authorised by the Authority”
- or is a life risk insurance product authorised by the
- Authonty for the puxposes of these Regulanons

ehglble person meansaperson, 'who may butpot” - -
_ necessarily, be a permanent resident of Seychelles . .
.. and offers elrglble financial . semcc outsule the -
o Seychelles : - L

“elxglble superannuatlon product means a

superannuation product offered from a Junsdlctlon )
that has the approval of the. Authonty for the

rd
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" ‘.“F SAAct” means the Fmanc1al Services Authonty
S _"Act 2013 (Act 19of2013), -

L “FSA Rules” means the rules codes and guxdelmes |
R madeunderthe FSAActandthe SecuntxesAct

" A“non-cash payment fac;hty” means ‘a faclhty}
.- through which, or through the acquisition of whxch o
: apersonmakes non-cashpayments o '

. “ “related body cotporate” in relatlon to a company, ',_
' rabodycorporate means, aperson who is —. -

R (a) a holdmg company of a company ora body
o 'corporate, T S

- e

| . . | (®) _‘ a subsndlary of a company orabody corporate S

. (o) a subsndla.ry of a- holdmg company of a -
et .companyorabodycorporate,or L B

“(d) ‘a boldmg company of a sub51d1ary of ag' .
C ,companyorabodycorporate, ' S

B “ietail clieht” means aclient other thana wholcsale -
 client; : '

- .“Secunnes Act” means the Sécunties Act, 2007 e |
- (Act80f2007) o _

' ‘%vholesale chent” means a clxent who——- -

" (a) is a .person whose ordinary’ business or
» employment involves, whether for his own
accountortheaccountsofothcrs,the— I

© () acquisition or" dlsposal of financial
' -products of the same kind ‘or -
‘ substantlally.the same kind as being
oﬁ'eredby the ehgxbleperson or '
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i (u) offermg of ﬁnanczal serv1ces ‘of the same
"' kind or substantjally the_same kind as
. . bemgofferedbytheehglble person,

e (b) isa person who has 2 net worth whether

x mdlv:dual‘ly of “jointly . with" his spouse, -
" exceeding US $1,000,000 or its equivalent i in .
“any other convertible currency, and has signed = - -
" - a declatation to $uch effect and consentmg to . .
- be treated asa wholesale cl1ent
riy L (e) isa fmanmal institution hcensed under the
- .y . - Financia! Institutions ‘Act,: 2004, (Act 14 of
. 2006) or under the corresponding law, by the ".. |
i+ Aythofity™ for “the - purposes of these o
Regulatlons, o o '

(d) isa collectwe mvestment scheme heensed

. under the Mutual Fund and Hedge Fund Act,

S 72008 (Act 10 of 2008) or ‘under the

' .- corresponding law, by the Authonty for the
' _-‘purposes of these Regulatlons,

© ' (e) is an 'insurance’ company licensed ‘in
 Seychelles, orunderthe corresponding law, by -

the Authority " for _ the purpases of these

Regulatxons; P . ]

R s e pensxon fund llcensed ‘under the.

corresponding law by the Authonty for the
- PUrposes ofthese Regulatlons :

' (8 ,1sasecuntles dealerorstockbrokerhcensed1n -
L Seychelles orunder the correspondmg law, by -
- the. Authonty for, the purposes of these
IR Regulatlons a

37 Fot' the purpose of these regu]at:ons Regulatory
Sandbox means the framéwork set up by the Authority under - -
these Regulatlons to, alIow for the offer and testmg of
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mnovatrve ehgible fmancral services w1thm a regulated e
- environment with defined .conditions and restrictions, but - -

"exemptéd from licensing, d:sclosure and reportmg

- '~requ1rements under the Securities Act

4. (1) ~An ehgrble petson may obtam from the Authonty, |

o exemptlons frornthe~ ’

.

(a) llcensmg, -

(b) dlsclosure, SR S

- © reportmg,

" Exemptions

P

'reqmrements under the Secuntres Actto offer drﬁ'erent elrgrble -

financral servrces for testmg purposes.

¢ :

(a) .‘;ﬁllmg a written application in the form and :

| mannerasmay be specrﬁed by theAuthonty,

' (b) _ satrsfymg the requlrements as set out m the

~ ., First Schedule and

(© complymg with the condmons or restnctrons :

(2) An ehgrble person may{ obtainan exemptron by —_ .

imposed by or in accordance with these'-‘ :

| -.Regulations. - AR .

", (3). ' Notwithstanding 'sub-regufatioﬁ (1), no 'eugib'le |

o person shall obtain an exemption to test the same type of

" “financial service or the same kind of * financial product on _ '

more than one occasion, and only one member of a group of

* related body corporate may obtain exempt:ons under these -

- Regulanons at anyone trme

- YOO ‘An ehgtble person shall cease to be exempted if the
eligible person begormes a licensee to provide the eligible ”

" financial service or otherwrse ceases to be an ehgrble pe.rson
" for the ehglble ﬁnanc1al servrce :

~ .
. .

Ceasing and non-
availability of
exemptionto |
certaineligible
persons ’
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(2) The exemptlon shall not be avallable lf the clxgible

.....

- ehglble ﬁnancxal semce for the same kmd of financ1al product

6.(1) - The testmg penod of the exemptxon of the ellgxble

_ person for the eligible financial service is for a maximum.”

_ " period of 24 months from the date on whxch the Authonty
o grants approval for exempnon L

(2) The testmg perlod may be less than 24 months if — -’

(a) “the ellglble person lodges an apphcatlon with
. ..the Authority. in accordance. with- First
- Schedule specifying : that it” wishes to be

- exempted fora dlfferent penod pot exceedmg
".».;_',“24months o

.- - (b).. the Anthority notifies the eligible person that
.7 - -theexemption periodis forashorter period and
-+ . where the Authority gives such a notice, the
«+ v w.otesting. period ‘shall be no longer than the
‘ period spec1f ed in the notification 1ssued by
‘_theAuthorlty

: ’ [ ). -«. IJ - o .',I-".f" .‘J Z‘»’"

(3) The Authonty may, upon wntten request from the e

eligible person, agree to extend, for an additional period as

specified in sub paragraphs (a) and (b), the duration of any .

i testing -period that has been determmed pursuant to’ thxs :

'subregulauon if — ¢ , R

1

o I - I3 N
STy e ey VAR A IRIP R TUN I
' 1' PR ' ' = z}e . '

(a) ‘at the time of testmg perlod of an ehg’ble-'_'-'
: ‘person is- scheduled to ‘end ‘and the eligible
person has submitted an application”for an
o . “authorisation which .is' pending with the .
o urioAuthority, the Authority may, under such’a
‘5'-5:»1'?3 _circumstance;, ‘extend the period of the

' "'exemption - of the eligible - person for an. - -

[T addmonal maximum penod of 12 months from *

" a
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“the date'that the testmg period was scheduled

to ‘end, or until the.date on which the:

. application for the authorisation from the :

‘Authority is determined, whlchever date

comes ﬁrst or

‘the eligible person lodges a request for an

- .extension, within 3 months from the date of
_ ftesting period -of the eligible person is

“scheduled to end, ‘specifying the reasons for. -

" . the extension and specifying the length of the -
extension sought, the Authority may extend - -

. the period of exemption of the eligible person - * A

- for an additional maximum period of 12°
. months from the date. that the testmg penod
* wasscheduledto end

.~ 7{1) The e'xemptmn granted under regulatlon 4(1) orthe
‘exemption of testing period granted under regulation 6(3) shall
cease automatically when the eligible person fails to meet any
of the conditions or restrictions provided under regulation 8(1)

- for any of the eligible financial services or the testmg periodof .

the ehglble person has ended

(2) 'I’he Authonty may, by written notlce glven to the

o .'eligxble person, cancel the exemption of the ellglble person’

granted under regulatxon 6 foran ehgxble ﬁnancxal service if —

-

(a)

Ceasmg of _
tXemption

the conditions or restrictions imposed by the - *

- Authority under regulation 8 or a condition
imposed under the Second Schedule is not
‘complxedwuhby— 7 '

'.'V(U .the ellglble ﬁnanelal service; or

.. (i) any other ellglble financial serwee for - ..
* which the eligible person has or has had -

anexemptionunderregulation4; or.

——




L

M i Lo A 3

e i R

o m——

186

D

[IOth Juhe 2019]

. -.'_-,(b) theAuthontyreasonablybehevesthat—— -
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;(z) “if the eligible person 1sanatura1 person,' -
" 7. the eligible person ‘is ‘not of good . -
© reputation or character or financial -

7 - mtegnty orrehabxhty, ,

. (i) 1f the ehglble person isa body corporate

: (d)-

one or:more of the eligible person's .

: . ’ofﬁcers are not of good reputation or

~'character or financial integrity or

rehablhty,or S

the Authonty reasonably belxcves that thc |
' eligible 'person has failed to act fairly,

efficiently or honestly i in prowdmg ehglble" B

finam:lal services; or

continue "or recommence ' an ' exemption

the Authonty reasonably belxeves that the -
. purpose. for obtaining exemption. was to

- granted under regulation 4, Whlch was earher ‘ -
;obtamcd by another person. ; '

(3) The exemptmn ceases, where an chglble person '
* lodges ; with the -Authority.'a written .notice to cancel the

exemptlon granted to theelxglble person under regulatlon 4

r

(4) The cancellat:on-—

(}1) under subregulanon (2) shall take effect on the

- day specified in the notice, which shall notbe a
day before the notice is given to the e11g1ble
" person mwntmg, and S -

) “under subregulanon (3) shall take effecton the -

day specifiedinthe notlce, whichshallnotbea

. .day before the notice is lodged by the c11g1ble -

person withthe Authonty
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8 (1) *Uponreceipt ofa notrﬁcatlon for exemption and at’
any time during the relevant period, the Authority may impose
conditions or restrictions on the eligible person and such
condrtlons or restnctlons may mclude without limitation, —

-

- smay include best practices, standards, rules,

" arrangements, ‘systems, processes
procedures, infrastructures and resources, that
_the eligible person shall comply with or have

' mplace durmg thetestmgpenod or - .-

(b)’ restrictions regardmg the type or nature of
financial product or financial service that may

- beoffered by the eligible person regarding — -

0 the manner in which the elrgtble person
* deals with clients, by requiring specified
terms ‘to be included in any contract that

- the eligible person enters into with their

clients or by requiring the eligible

person to put “certain processes and "

« procedures in place for the protectron of
’ chents . .

(ii) other consrderatlons mcludmg the
: mcome and age of retail cllents

(2) An ehgrble person shall have m place to the

o 's'atlsfactlon of theAuthonty,

(@) an appropnate and eﬁ'ectiire risk mé'iiagernent .

framework that is based on the nature and
. complexity of the business and the financ1al
: product or ﬁnancxal servrce oﬁ'ered

-

() .an ex1t strategy that caters for both a planned

- or an,unplanned exit from the Regulatory-
S Sandboxthatensuresnoneof its customersare
: pre_]udlcedbyanexn L

: rmpo'siﬁun, ,

variation of -
withdrawal of
certain
conditions or
resu-ictions ’

(a) condmons regardmg anyrequlrements which -

N

o

-
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JE _thc condmons or restrictions imposed under subregulatlons ) -
.. ‘and(2), the exemption of the eligible -person shall cease
- automatncallymaccordance thhregulahon? '

'(c) appmpnate customer protecuon measures that*

- ' andsegreganonofchentasse’fs

‘ , *'address, inter alia, dataproﬁcuon, cybersecunty_

(3) If the eligible person does Aot comply with any of o '

K

(4) At any tlme dunng the tcstmg penod, the Authonty :

) may vary or withdraw any of the condmons or restnctlons

lmposed on an ehgxble person

5

(5) “The' Authonty shall notlfy the ehglble person in

o wntmg regardmgany of the conditions or restrictionsitintends .

Notiﬁcqtions"

_ ' Continuation '
.. ofexemption

T to unposc, ‘or any.variation to of withdrawal of conditions or
restncuons that are aIready m eﬁ‘ect, pursuant to subregulatmn :

(1)

e ',‘ e

9 (l) The eliglble person shall nonfy the Authonty in
Wntmg as soon as reasonably pract;cable but not later than 2

working days, on becoming aware that it fails or has failed to -

. meet or comply with any of the condmons or restnctlons
'spec1ﬁedmregulatxon8 , -

L 'J‘;‘“ -

, (2) Where the ehglble person_ wxshes to ‘have the' :
. exemptmn continued ‘during a grace period, as may be.

determined by the Authority under 10(2), it shall submit to the

- Authonty inwritingits plansto rectlfy the fa11ure

Wl ;,..,.

10.(1) WheretheehgxblepersonhasnotlﬁcdtheAuthonty o

: mciudmg the duratlon of the grace penod

ey

‘about the failure to _meet any of the conditions or restrictions - -

_ specified in regulation 8 and has done so in accordance with
. . therequirements of regulat10n9 the ' Authority may, and in -
- .consideration of the plans’ submitted under regulation 9(2),
. order that the exemption be permitted to contmue up to and
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@ The duranon of the grace perlod shall 'be "

detenmned by the Authonty, bcyond the date on which the
* failure {o ineet the conditions first occurred, and during which
period the eligible person shall. rectify the failuré to the . -
/ satisfaction of the Authority accordmg to the submitted plan "~

and notify the Authorxty in wntmg by the end date of the grace R

penod if —-

-._,r""- J' AR

(a) rt rectxﬁed the fallure, or_ ,: s

(b) 1tdoesnotrect1fythefaﬂure wo

(3) If durmg the graEe penod referred to in regulatlon

: 9(2) the eligible person has rectified the failure to the . L
~ satisfaction’ of the Authority; ‘the exemption'of the eligible - - -

person may continue and shall not be considered to have been

ceased and the Authority shall confirm in wntmg to the ehglble ;

: person,wherenthasbeensosatlsﬁed G
Gt S 21 Dol

s

(4) “If the ellgl‘ble person fails’ to comply with the-
: 'requuements of regulatlon 7 or if it fails'during the grace -
. period to rectify the failure to the satisfaction'of the Authority, . -
-its exemption shall cease automatlcally w1th effect from the

' dateofsuchfallure Sivioontunemeslae G
by "-,*'J'. ": ‘f“l Wi ."-..z' S %l

, 11 The eligible person shall ensure that it meets at all txmes,
‘the conditions for an ehg1ble financial semce as spec:ﬁed in

: s fheSecondSchedulc e el ;—nr‘;_- Sl

D

12 » The ehglble person, shall before pmvrdmg an

| 'ehglble financial service to'a retail client or wholesale client,

. ensure that it meets the conditions and dxsclosure requlrements '
. 'as specxﬁed inthe Third Schedulc R

' 13, The ehgible person shall subnut, on 'the pcnodlclty »
* . and inthe format specified by the Authority, any information as

~ may be requlred by the Authority for the effective regulation

and supervision of the actmtxes of the ehgxble person w:thm .

E ‘ theRegulatoxySandbox ,' L ' :

Conditions

- foreligible * =
. financial service

Compliance

- withthe

conditions and , -~
disclosure” ’

- requirements -

. P
Submission * - .

of required

_information’

tothe . .
Authdrity
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" Powersof 144 The Authorlty shall have such’ powers as

' prescribed under the FSA Act and the Securities, Act,
_'mecessary to enable it'to eﬂ‘ectlvely drscharge its functlons .
: andmay,mpartlcular—“ . . \;

. the -
Authority
]

(a) make i mspectron of the prermses, records and

- systems, including assets and ‘monies of the

eligible person, make copies of docurhents

* and records, and as the situation may require,

interview or request testimonies from the

officers, partners, shareholders, or controllers

..~ of the eligible person where the Authonty
CT con51ders 1tnecessary, o

. . .A(b) 'request any relévant mformatlon from’ the

-5 eligible person, - on a penodrc or'on: ad hoc
o o », . basis; e L
(c), apply FSA Rules, set standards and provrde
. guidelines, rules relating fo a person who
.. develops, sells, facilitate the exchange of an
. .. openblockchaintoken; "+ - .. .

L) give directions to‘a'ny eligible person to efisure
.V . . compliance with the FSA Rules, standards or
en gurdelmes A . .-

. (e) w1th respect toa present or past ehglble person’ - .
- '~ ‘orany person who is a present or past officer, .

- .. "o partner, shareholder, or controller of ‘an .

o -ellglbleperson— e e : ‘

( D issue apnvate warmng,

o, ,,.-_“-.(i:) 1ssueapubhccensure,

Y SIS
B

(i) disqualify an ehglble person from the' .

, exemption of a spec1ﬁed kmd for a. ‘,
specrﬁedpenod :
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el (w) in tbe case ‘of an otﬁcer of an ehgxble

A person, dlsquahfy the officer from:a .

- speified office or position in the office -

.. .of an ehgxble person for a’ specxﬁed
' penod ) ,

W 1mpose an admmxstratwe penalty not -

o exceedmgSCR20000 o 2 SRR

(v;) revoke an exempnon, if apphcable and

i ;(Vfl) request for any ‘relevant mformanon
e 'relatmgtoanexempuon 5,.'...! .

(i) in relat:lon to ‘any case or class of cases for
" 'good ‘cause, grant ‘exemption- or partial ..

. exemption from compliance, with the FSA

| Rules and guidelines issued under section 33 -
" " of the FSA Act or under sections 5 and 134 of

, the Secuntles Act, subject to such condltlons,
(g) set’ up such techmcal committees as it. thmks
.- fitto assist it in the discharge of its funcnons

undertherelevantActs
f FIRST SCHEDULE"
S [Regulatzon 4(2)] o ; |
" REQUIREMENTS FORTHE EXEMPTION S

The ehglble person lodges thh the Authonty a wntten _

" -application to provide an eligible financial service, to:- ..

", which sub regulation (2) applies, that states that the

"+ eligible person is proposing to obtain the exemption .
under regulatlon 4 for prcmdmg the ellglble ﬁnancml Lo

o semce -
4n
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This subsectlon apphes to an apphcanon if the apphcatlon contains the

' folIowmg details—

- (a) theehglblepersonsname address and contactdetalls,

B (b) the address of t.he ehgnble person swebsrte if apphcable -

‘ (c) 1f the elrglble person isa natural person —

N Ihe person's date ofbxrth

| (ii) a declaranon as to whether the person is or has been declared '
. bankrupt, or has applied to take the benefit of any law for the
. relief of bankruptcy or insolvent debtors (or taken any ,

analogous procedure or step) inany junsdlctlon

- "(r'iz) adeclaratlon asto whetherthe personhas been the subject of
. any findings ‘or judgment in relation to fraud,

- misrepresentation or dishonesty inany admuustranve, civilor

criminal proceedings inany country, or is currently party
to any proceedings that may result in the person bemg the :

subject of such fmdmgs or Judgment

(d) if the elxg1b1e person 1s a company or body corporate —

(i) thename of each dlrector and conn'ollmg entlty, xf appIncable, ]

ofthe ehglbleperson i

(i) a declaratron as to whether the entity is msolvent or has been :
" the subject of insolvency, liquidation or administration -
_proceedings or any - analogous procedures or steps in any

Junsdrctlon, ‘ o

(m) for each d1rector and controllmg entity who is a natural
person, the information referred to in paragraph (c) about such
natural person;and

(iv) - the name and contact detalls of a contact person and who is a

e
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N

' natural person who can be contacted in relatlon to the
apphcatlon s - .

(e) 1f the ehglble person is regulated in Seychelles or elsewhere elther
‘ag — - - : :

(1) a ﬁnancml servrces llcensee

(u) an authonsed representatlve of a ﬁnanaal services hcensee
.-'.j_' E U NP
(m) a rrelated body corporate of a person referred to in
subparagraphs ()or(ii);and ; L

(tv) the llcence number of the llcensee and the detalls of the |

e regulatoryauthorlty,.

T

t) Q descnptlon of each ehgxble ﬁnanctal service (mcludmg any'

" related . kind of financial product) for which the eligible person is
proposmg touse the exemptronunderregulatlon4 and _ SO

(g ‘the name of : any person mcludmg any’ related body corporate of the » _

elrglble person, other than anemployee or dlrector of — -

e

- (z) the ellglble person

(u) any related body corporate of the eltglble persons

. .}}x."‘"

' 'whose role mcludes the responsxblhty for maklng sfgmﬁcant decisions about .
the ongoing provision of each eligible financial service covered | by subsection -

(f),anda descnptlon of that role

3, The ehglble person submlts a wntten apphcanon to the Authonty under'
_ regulation 4 for prowdmg an ehglble ﬁnancxal service and’ pays the ..

L exemptronfee-—-

(a) for the ﬁrst 12 months or part thereof of the testm g penod — "

S (z) USD4 000 for prov1dmg ﬁnanc1al product adv1ce mrelatlon' e

P to a particu]arkmd of ﬁnanmal product :
8

y oot

. S .
b b, Ama S - B g e M= m e Eens

e

P T
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(n) USD4 000 for applymg for or acqulrmg a partlcular kmd of o

ﬁnanc1a1 product

' _(m) USDS 000 for i tssumg,‘ _varymg or d15posmg of a non—cash =

payment facrlrty, and

W) USDlO 000 for arranging the i 1ssumg,varymg or drsposmg of

_ ©

a partlcuIar kind of fmanmal product

forthe second 12 months or part thereof of the testmg penod the fee |

shall be"dependent on the nature and complexity ¢f the financial - L
. product; but shall not exceed 150% of the exemption fee payable o
: undersubparagraph (a) . o L

. for extension of the testmg perxod in addltlon to the original- 24' . B
. month, testing period, the fee shall be dependent on thenature and
‘complexity of the financial product; but shall not exceed 150% of

| the exemptron fee payable under subparagraph (a)

NN 'IZheAuthorltymay, at 1ts dlscretlon revrsethe exemptlon fees from tlme
totlme o . o

o CONDITIONS TO BE MET OUT BY THE ELIGIBLE PERSON
‘ o FOR PROVIDING FINANCIAL SERVICE '

L RN
. .

SECOND SCHEDULE
(Regulat:on II )

Part 1- Exposure hmits to exempt ﬂ_naneral - e o
) services productlimits e

The eligible person meets the condmons foran ehgtble ﬁnancral service;’
.if the eligible pefson ensures that paragraphs 2 to 7 of this Part are
- satisfied. ‘ .

. The Anthonty may seta lnmt on the total amount that each retaxl clrent of .
+ theeligible person may mvest in financial products asthe result of —
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A'reSUItOf”"""x“"“ e "’\. s dbetgunnes oy oo, Af*‘l Ced

(a) the prov1sxon of the ehgxble ﬁnanbral service dunng that semce 5
testmgpenod or oy pn b .

.
tog il ‘i;v PR ISR i ”‘l“‘

g Lo boisgrad s ort i)

®) the prows:orfof any other eligible ﬁnancnal serv1ce for which the -
.. .eligible person has or has had an exemptlon under regulatlon 4 .

iVeoed

.pdunngtheotherserv1cestestmgpenod. o .rmq i it

. . e U S . .
._.‘1')"‘)_. X "i::' vei 3..'l1.;”l= lj"“q-i ’l’)' |.)c‘rrl'

- Paragraph 2 of this Part shall not apply to a-finafcial product refen-ed tor :
'_ mparagraphs 4,5 and 6 of this Part. - . : a

RTINS m'}"*r\??}""f‘ qpnntel SRR T

- Each retall chent of the eligible: person ; shall i msurc totalmg to the sum ;l_ -
. not more than USD85,000 for ehgxble general insurance products asthe - -

T

Feohy : rvy‘w*\?'r;'r ""' '

(a) the prbvmon of the clxglble f'manma[serv;ce dunng the testmg

~ pes

penodofthatserv:ce,dr LTl o

R T fr.

R Sr.
. “rg Pt

(b) the’ prov1s1on of any ‘other ellglﬁie ﬁﬁanélal serv1ce, for wluch the

. eligible person has or has had an exemptlon under regulauon 4,
. dunng the testing penod of the other'service. :

__.~,Lf',n' P .J a .t
J"":_?s' PIEe CJOA N «i‘-J‘..’\‘i.u)‘. .'\ ATTE (J;

Each retall chent of the ehglblc person shall insure totalmg tothesum
- not more than USD300, 000 for eligible hfe nsk msurance products as

theresultof Tor.sl L of s o mien ol m e il

7"'\"'-\«. T,'-;' |' ,\" ‘:*.;..,'2. ;j-rr:: ' '_r'~“",:j.—‘""lﬂ SRt

(a) the provision of the ehglblc ﬁnanmal scmce during the testmg

R ,,penodofthatsemce or - viodo oot i

- ‘ e S TR CH I

) the prowsmn of any other ehglble financial service, for which the -
- eligible person has or has had an! exemptlon under régulation 4

r

... duringthe lestmg period of the other setvice. Lot

dee ol endy e b rrL_-!'-l Fotyst f‘»’f' ;"r" f'.. 'f)i"!'

: -“ Each of the eligible person's retail clients may contfibute to the sum not .
more than USD40 ,000 in chglble superauuuatlon products as the result g
: of — .

: v T . .
TR TN ) ”.~ N

penodofthatserv1ce,or R R I N SNRTLE

~ +

’,i; o

L4 et
. Ve

. D

. : A (] 3
L (a) the provxs:on of the ellglble ﬁnanc1al semce durmg the testing
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. -(b) the provision of any othier e.hg'lhle financial service, for which the .

‘eligible person has or has had an exempnon under regulatxon 4,
: durmg the testmg penod of the other semce o

o

- The Authonty may set a hmlt on the number of reta11 chents of the
eligible person, who may invest in a particular kind of financial product- .

 as the resylt of the provision ¢ of the ehglble fmancral semce dunng the

testmg penod of that servrce : , :
C Part 2- Exposure lumts to exempt ﬁnancml
N " T e services Totalhmits

R 1 ,' The ehgxble person meets the condrtlons foran ehglble ﬁnancxal service -
" 7. ifthe eligible person ensures that at any point during the testing period - -

that no more than a total of U SDS milhon made up of the followmg—

(a) sum msured for ehglble general msurance products

. g‘ ) sum msured for ehglble life: nsk msurance products
} ‘_ ‘ (c) contnbutlons in ehgtble superannuatlon products

. L (d) | mvestments in other kmds of ﬁnanc:al product that do niot involve g
_~ the elrglble person in carrying out banking business within the -
o meamng of! the Fmancml InstltunonsAct 2004 (Act 14 of 2004)

-

- (é)' arise as the result of ¢ connmtments referred to m paragraphs 2 and 3 D
. of Part 1 : . .

| 2.v _ Forthe avoxdance of doubt the eh gtble person may allow comrmtmcnts
" with an aggregate value of more than USD5 million across the duratlon
of the testing period, provided that at no point of time during the testing

- period, the ehg1ble person shall allow the commxtments of more than B

. USDSmillion. <. _4‘

. For the purposes of paragraph 1 (a) to (d) of this Part, the commitments

B )

of ellglble f'ma.nclal semces xf —

Ea

~of the petsons to invest in financial products as the result of the provxsxon a
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4

A (a) elther the ehglble person or a related body corporate ofthe eligxble S

_.person, has or has had an exemptxon under regulanon 4 for each of
.. theeligible financial services; )
L]

Ae_-.‘v;:‘ ‘, RO L ,_]','\r,"- |)/Jl - I' LH 3% ‘

. ’(\fn»_‘:l_ ol atimthoninosbon e tea (e, .

‘the ehg1ble fmanc1a1 semces were prowded by the ehgtble person ora
] related body corporate of the ehgible person : SN

,,,,,,, R A LA

MR RN s_- ,"’ N

- THIRD SCH.EDULE ,

drieio w0l diele e LN T POURITIOOT )y

(Regulatzon IZ)--ru,..; SERLASILS

4’ CONDITIONS RELATING TO NOTIFICATIONS
- AND OTI[ERARRANGEMENTS o ‘. ,

Part l Condmons for notifymg the retall and wholesale chents

'The ehgible person shaIl dlSCIOSC to each chent, clearly and prommently,
: wntmg—,

befure providing an eligible | ﬁnancial service . .

A

-
arein ""i :‘!',"4;"'~ ""“. Y ‘. ’ J[ z

(a) that the ehglble person'ts not authonsed by the Authonty to prowde B

the fmanc1a1 service;

- oL <'
&.;I“,:»-‘. N

(b) that the ehglble person 1s not an authonsed representatlve of a

ﬁnancnal services hcensee forthe prowsxon ofthe financial: semce,

,\ e

Mt l,-., \-.{](v N \.f'!,»- .- '12-.2_"7‘-,"} AR AP 11;

| (c) thiat the ﬁnanelal servwe is bemg prov1ded under an exemptlon.

prov1ded under these regulations;

. .
g . . [ T e, b 7oy
e gt ny ooy ‘r||'_&. 2ot "_'.'.u_ L A

(d) the deta:ls of the normal protect:on assoc1ated w1th recewmg_

- financial services from a f'man(:lal semces llcensee shall not apply
by v1rrue of the exempnon, and o4 e dnRT
r oy, ’ '-: : , -

(e) 1f any of the events referred toin Part2 of Second Schedule oceurs

-

the prov151on of each of the eligible financial services happened durmg -
_the testmg period of that ellglble ﬁnancml service; and '

. ‘-

o e

e

PR
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Part 2 Condmons for notlfying the retail chents before
‘ providmg an ellglble ﬁnancial service

The ehglble person shall dlsclose to each retall chent, clearly and proxmnently, i
mwrmng-—- '._‘~ T RS .> / Te T,

- (a) the name and contact detalls of the ehglble person

C '(b)"Amformatlon about any remuneratlon, mcludmg commxssxons ‘to
- which the ellglble person may become entltled m relatlon to the
‘fmanclal semce, ‘

‘ ; ‘ P ‘ '4 . Il, . . . .
(c) information about any, assocxat:ons, relatlonshnp or conﬂlct of
- mterestbetween—- ST SR :

. ® . ;theehglblepersonoranyofthebodycorporateof the ehglble R
COPEISOM; g o civis L b/

- e . . :.\'JI

(u) thexssuersofanyﬁnancxalproduct « o

that may be capable of mﬂuencmg the chent u! relatlon to the provmon -
. of the financxal semce and : :

(d) matenal mformatlon about the d1spute resolutlon systems -
ava1lable to the chent, mcludmg, but not lmuted to, about how to
_access those systems L :

Part 3 - Conditions for notifying the retml and wholesale chents '
S while providmg an ehgible financial semce L

_ 'I'he elxglble person shall clearly and prominently nonfy each chent in wntmg, ‘
- within 10 business days afterthe happemng of’ any of the followmg —

(a) "the el:g1ble person has, ceased to. carry on a fmancxal serv1ces '
busmess . . :

(b) the ehglble person has become msolvenf or has been'the Subject of

insolvency, liquidation or administration proceedings, or any.

analogous procedures or steps, m any Junsdzcnon
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(c) “the ehglble person has become bankrupt or has apphed to take the
e . benefit of any law for the relief of bankruptcy orinsolvent debtor or
R : taken any analogous procedures or steps, m any jll.l’lSdlCthIl,

P
(d) ‘the chglble person has compounded thh the credltors or hds made S
; an ass1gnment of the remunerauon forthe beneﬁt of the credltors o

::Yya-:l"v s Tyl et e by o
(e) the ellglble person has ceased to rely on the exemptlon prov1ded .
undertheseregulanons I A TR SR L BTL T AR S ;

P -t Ve
‘" IA'"“ ( ‘.-.'J,‘-w;»

.
[ R N

(i) the ﬁnanc:lal service or a ﬁnanc1al product to wh1ch it relates has '
materlally changed . S A
RaR if',f‘"‘:-' Vet net R

(g) “the ﬁnanclal service ora ) financial product to whlch it relates ismo .
longerbemg offered to new chents or- . '

e e

(h) an event wlnch may reasonably be consxdered to have a matenal ‘
eﬂ‘ectonthechent G TR : :
':';’_"'\"f; T _N”l‘n’{)‘-"fzv" EYE TR D AL

Part 4 - Conditions for maintaining certain procedures, -
membershlps and arrangements '

" The ehgxbleperson shall ensure thatlt -

SN

(a) estabhshcs and mamtamsanmtemal dlspute resolutlon procedure' .7 :
. -+ that— - |
RS '.(,') comphes thh the standards and reqmrements made or - . ’

approvedbytheAuthorlty,and RS T 7

(u) covers complamts agamst the ehgxble person made by reta11 . }' . .
.-+ clients. m connectlon with the prowsnon of the ﬁnancxal :
’ L servxce, ; .

A )

(b) estabhshes andmamtamsanarmngementthat— ‘.
(:) mclude holdmgprofessxonafmdemmty msurance, L :
(u) 1s approvedby tbeAuthonty mwrltlngas adequate, coe
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+ for compensatmg the rcta11 chents of the ehgxble person for loss or

damage suffered because of the breach of any financial services . .

legislation or of the conditions or restrictions i in thesc Regulatxons,
by thc pr0v1der orits representathes and .
.- (¢) continues durmg the testmg penod any membershxps whlch the
' - eligible person has in effect at the date of lodging its written .
application under regulation 4 and which the Authority rcquests in ”
. wntmg that the eligible person may continue dunng the ﬁnancxal

semce s testmg penod
M}\_bgthi‘ssfddajmf.lune,z'olsv. 2
MAURICE LOUSTAU-LALANNE‘ B

N[[NISTER FOR FINANCE, TRADE,
INVESTMENT AND ECONOMIC PLANNING




