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SECURITIES ACT 2007
(Cap 208)

N Secunties (Substantlal Activnty Requlrements)
L ' Regulations, 2018 - -

T In exefmse of the powers conferred by section l33(1)(k) Do
- read with’ section 128(2) of. the Securities Act 2007, the - -
Minister -of Finance, Trade, Investment and Econoch

-

- P!anmng hereby makes the followmg Regulatxons —

1. . These Regulatlons may be cited as the Secuntles Citation and

* -(Substantial Activity Requirements) Regulatlons, 2018 and commencement L

shall come mto operanon on 1st January 2019, .

2. -For.the purpose of _these_Regulatlons, a licensee '_Inicrpgtmﬁoﬁ :

. means a securities. exchange, ‘clearing agency, securities -~ - '

- facility, secuntles dealer or investment adwsor llcensed under
theAct ‘ a

- 3. v The substant;lal achwtyrequlrements undersectlon -Reqﬁlirenients L

'128(2) are met where the licensee undertakes the core income  jlon Bom -
.generatmgacuvmesmSeychelles— _' AT activities
(a) by employing, elther dlrectly or mdxrectly, a .
-reasonably adequate number of ~ suitably
" qualified persons ‘to - carry out the core -
* actlvmes and® .’ . '
. T (b) ;mcurs an adequate amount of operatmg
expend:tures for such actmtles
4 For the purposes of regulatxon 3, the core mcome' "Core income -~ - -

-generating activities required to be undertaken in Seychelles fc"'t’:““:‘;s"g
by the llcensees areas folIows— A . :

-
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(a)

in the case-of a securities- exchange, the v
provision of -services with respect - to the .
- “operations of a securities exchange, mcludmg, _' .

= _butnothmltedto theprovxsmnof —-_ .

(z) - facﬂmes or systems for the pubhc llstmg -

() facilities or systems for 'the bnngmg

(iy) secuntxes maﬂcet mformat]on to relevant S

®

' I orquotauonofsecuntles

togethet ona regular basis purchasers and

- sellers of securities * for tradmg in

L _secuntles

‘(m) facllmes or systems for the matchmg of .

.tradesmsecuntmes,and ' o ‘.

stakeholders, . . -_ L

in the case of a clearmg agency, the prows:on ‘
-of services with respect to the operations ofa ..
* clearing agency, mcludmg, but not hm1ted to -

: theprowsmnof -

G ) facilities or systems for the cleanng of
sectmtlestransacnons, S P

- "_‘ ( z) facxhtles or systemsfor the settlement of .

secuntles transactlons

. (m) nskmanagement semces, T

(zv) central counterpartysemces and

o (v) penochc reports to relevant stakeholders
(©) in the case of a secuntles facﬂxty, the |

. - . provision of services with respect to“the .

operatlons of a security facility, mcludmg, but o

E nothmltedto, theptovxsxonof _ .
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secuntles reglstry semces

‘Services for the safe-keepmg of secuntzes, D

B lrrespectlve of theu' format

( i)
(W)

- .

- rv)

(d) inthe case of asecurities dealer, the provxsmn of : :
: * services with respect to the operations of a

semces lmkedwnhcorporateacnens, . atl

services necessary for the borrowmg and S ‘
. lendmg of secuntles, and S

-

any other secuntles facﬂmes or systems '
“that facilitate or are ancillary' to .the
T operatlonsofasecunnes exchange,

T ‘secur_lt:es dealer, including, but not limited to, —

W
. 'ﬁfv
R kév)

. k\’)

‘and o "

entering in agreements with other persons

with a view to acquire, dispose.of, . |
subscribe for or underwrite securities or in -

any other way which effects or, cause to

L eﬁ'ecta secuntlestransactlon

causmg of .az_ly sale or dxspositiOp of _oi‘ 3
‘dealing .or solicitation in respect of = -

secuntles for valuable consideration,

" whether the terms of payment be on

margm, mstalment orotherwxse,

the partxc;patxon as a securmes dealer in. '

any transaction in securities occumng ona
secuntles exchange T

‘thereceiptasa secuntles dealer of orders to -

‘buy or sell secuntxes which is execﬁted

the management of a port-foho of -
securities for other persons on terms which -
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allows for the holdmg of property for T

these other persons,

‘ I (e) in the case of an_ mvestment advrsor the '

' .. 7. . . provision of services with respect to the

. operations of an investment adwsor mcludmg, S

butnothmxted to, the —_

;(i)"' 'provmon of advxce gu:dance or- .
- recommendations” to other persons -

C concermng mvestmentmsecuntles, o

7 () issuance of analysis o reports concerning .

o C . specific securities or. a portfoho of
A ,secuntles and .

K o l. - _'.(‘;z'z) managernent ofponfohos of secuntles for
R other persons, without holdmg property of
the otherpersons :

L Wsof . 5 (l) Notmthstandmg regulatlon 3, where the ﬁ'ont.

- offige activities are undertaken. by.a licensee outside of the

+ Caativiy - Seychellés, the " Authority ‘may consider .the . substance .-

- . requirements to-be met if the middle-office activities and .
- back-office activities in relation to'a core income generatmg
g acnwtlesareundertakenmSeychelles i A

(2) Inregulatlon 5—

(a) “front-office act1v1t1es means cllent facmg
. business activities or functions; which could
. mclude mter-aha, salesor customer support; .

® :mddle-office activities” * means activitiesor

.. . functions that provide support to the front-
“-. .- office activities, including but not limited to’

- “risk, compliance and control business. -

activities or functions, and which could

“include inter-alia, risk management :or

"---extemal accountmg, and -

-
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(© " "‘back-oﬁice actmtles means 0perat10nal RS

-, . . administrative business activities or functions

.- . "which provide support to both the front-office
. -and. the middle office, and- which could ~ - ..
include mter-aha, human resources or legalﬂ_ T

-’.\_:."l- .' ".‘ '
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6. Where a hcensee uutsources any  of its core income

- "generatmg activity “outside  of Seychelles the “substantial

dctivity - requirements. speclﬁed in reg'ulatlon 3 “shall be'_f A

. con51derednotto havebeenmet RS

-' 7. A hccnsee hcensed under thls Act onor before the

16th October 2017, shall comply with these Regulatlons as |

- from Ist July, 2021, provided that the concessxon relatingto .. :
.. .the Business Tax Act shall not extend to assets or activities -

- introduced in the busmess of the hcensee on or after l7th _

) October 2017

' comply with the substantial activity requirements specified in

" regulation 3,.the concessxon relatmg to the Busmess Tax Act .. .

shall notapply S

. ."v
.-.l R

. 9. - Forthe puipose of ensunng COmphance with these‘
- Regulatlons, the Authority may require a licensee to submita’ =
" declaration of ‘compliance .with ..the substantial. ac;mtyu BN

- reqmrements in the form prov1ded forin the Schedule

- .:o.,=’ RS S S

8. . F or the avmdance of doubt, where ahcensee fauls to |

'1_7.4 .

Outsdurcinﬁ of

lctmtles i

‘Non-sapplicability ,
of concessions
v ’

Decla'l‘atidn of
compliance .

.,‘.’, ot
ety
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._ SCHEDULE
(Regu!atwn 10)
\ o < | DgclaranonForm e

Substantzal Acnvzty Reqmrements under the Secuntres Act, 2007

' -I/We the undersxgned declare to the best of my/ourknowledge that( msertname _
of licensee...) have complied with the- Substantial Activity Requirements as .-
* prescribed within the Securities (Substantial Activity Reqmrements) Regulat:ons o

fortheﬁnanc:alyearendmg( msertfmanclalyea.r g

'.-IfWe the undmlgned understand that pursuant to Sectmn 27(1)(a)(x) of the
Financial Services Authority Act, the Authority may take enforcement action

-against a licensee if the Ilcensee has provxded the Authonty with false maccurate 3

or tmsleadmg mfonnatlon

e
‘-mrectm-'l. ‘ | -; Dlrectox‘z
S Sigwie
Namei o Nameo

. MADE this 21st day of December, 2018. * ..

-

.| MAURICE LOUSTAU-LALANNE <« -

MINISTER OF FINANCE, TRADE

| II'WESMNTAND ECONOMIC PLANNING |




