
'Core income -' ' .
generating

, '~vities

" .

Requirenlents , " '
of core income
generating
activities

"" '

.' ,

Citation and ' "
c:ommen<:emeot '

'. ,"

1495

" ,

, '.4.'" For the purposes of i-e'~latioii 3, th~ 'core incom~'
"generating activities required to be' undertaken in Seychelles
by the licensees are as'follows-e- '. ~" :,,',',: " :

, ' . , " ". ',.

, '(b)" iIicurs an' ad~quate' amount of' operating
'expenditures for such activities. " "

, ' ,

." ,

. ',.
, .

~." .'

•, '

, '

" " 1., , ....These 'Regulations 'may be cited as the Securities
"(Substantial Activity Requirements) Regulations, 2018 and
shall come intooperation on lst January. 2019. , ','" " '
. .'. . .: . \

, . .. .
" " :" In'exe(cise'ofth~ powers' conferred' by' section'133(1)(k) :
: ',read withsection 128(2) 'of. the Securities Act 2007, the '

, Minister 'of. Finance, ,Trade.: Investment arid Economic
" Planning hereby ~~,s the fol~owing'Regulations _' " .: '

, .4' .:" .' • "

, Securities (Substantial Activity'Requirements) " '
, , , Regnlatlons, 2018',' " . '

'" , 4'

, .:

,,' .. ," , '(Cap 208) ,:
.' ".

". ' .
S.I. 89 of zeis , " '

, ': I
SEcURITIES ACT,: 2007 '

.', .t'"

, ' ,2. .: - ,For ,the purpose ofthe~e,Regwation~;-~ licensee ' In~oQ !

, .: means a' securities, exchange, 'clearing agency, securities ,'.' ,- ,
, facility, securities dealer or investment advisor licensed under'

theAct." ',', .,,' '.. ' "
.' " .-'

, .
, ',,3. ' ;, The'substanti~l activity requirements Undersectio~
128(2) are met where the licensee undertakes the core income
generating activities in Seychelles _'. . .... .

.: (~) ','by employing; ~itbe~'d~eCtI~ od~directly, a
-reasonably adequate number of' suitably'
'qualified persons' tC),carry 'out the' .core

'" activities; and " " ,': " ' : '. . . . . , .

,',

.
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'~'. _"'-_-

,. ~.

, . . .: _'. .I.' (c). in 'the case of, a "se<;Urirlesiaci1ity~ the
'.' : '.' .' provision of services with respect to ( the '.

, '., ' , operations of a security' facility. including. but .
. n~t limited to~th~provision of ,- . . ., '.' ",

"

,
., , "

, .:

. '
" '

. ~ ":, ,:- : ,- ..'.. . .-", ',' '~ ,

. " . ' .' ." . ;' (iii) riskmanagementservices; .'

.. '. . (i~) ~~n~~~~ter;~se!vi~~';and .
, ' .

. .' .' (v/ .Periodic~rtsto~levantstakehoiders; .
• • ':.. : ~. '. .' • I

I' .'

. , ',", ..

, ,~ :
"

....

(b) .inthe'caS~~fa clearingagency; dte pro~sion' . .:
-ofservices With respect to the operations of a. ..,' , ,

. : -.'. ..:. .:clearirigagency. including, but not limitedto .
'.: , theprovision of '-: '. ' " ',..... . ...... .

..... .: ,".ji) facilities or systems tor ·the clearing of
. " .. . .' securities transactions; '. '. . . "::-,. ... . . .. _ .

." -. (if) facilitie~ or syste~fo~ ~es~ttlem~~of..
. .: . .'securities transactions; . .' :'

. : . ",

~. '.

;... , .:
.' .r ...

I ' .
r~ ~'

'., ..,t :

.. '
..•• • .•.• J;.:

f , •<t· .. ,'

'....";. .(iii)' .facilities or systems f~r the matching. or: '. .
. '.: .'trades insecurities; and . ......

..... '

.... ' .

I' .
I ".r

.. . ','

• _" I •

, '(i) .-facilities or syst~"for the public lisfutg
" . ".' ; .' ',:' r r: or quotation of securities; .' '. . '"

. ",': ., ", '.':" . :(ii): 'f~dl~ties' ~r' ~~t~"··;~r '~e' '.b~ging·.,.:.' , , ..
, '. " ~ , .'." -:', ";. together'on.a regular basis purchasers and .

, . ,,:. ;'. : sellers :of. securities' for.. trading; in
. .'.:', .:: 'securities; .:, ' ',.., .:' , .: r

. • . - _. . ' .. =- ." ',., - ' . '

" .

...
'. '.

• • ' .' 4

I . .-, (aJ' in the 'case 'of a: se~ties' exchange, the' '.
, . ',... ' , provision' of :services with respect to the'. -
':. ,,' ,... operations of a securities exchange, including, .

\. . ' '. .:, . .': .. but not limited to, the'provision of '-. '" :. .
.' I.... .'". '..'

... ;, :,, '.
"

. ' : .: .·1

, . ,
I," ,

"

'- ,',' '" • M ._.#' . # •• '_,.: ... :



, ',

• •• : "'II ,: ':',

. : (v) the management of' a port-folio of'
... securities for other persons on ~ which

,"

, :(ivi :ilie~eip~'~ a~~~es d~~"~f'o~ers to .'
... .. buy or. sell securities. which is executed;

'and "

" .",
"

.'". ", '.
r '"

..

, ~ ,

· (iv) services necessary for the borrowing and .. ':
• . lending of securities; and .'.. . .".

, ' I' ..., •

·.(iii) serviCeSlinked~th corporate actions; . " .
...' .. "... : " ' "

.' ". .,
(ii) .'s~ces for thesafe-keeping of securitieS, :"... , '. '
, . irrespective of'theirfcrmatj : ' '

,.

" . _... (;) :.' securities ~~ services;
: '

'·4'
"

t' •

.',

,', .:

, .
' .....

,.' ;'

.' ,

:: ': '

.. .. , '.

':. '. . I . . '. '.

(d)' in thecase of a Securities dealer, the provisionof ...
. :: '.services .with respectto the 'operations of a.'

'.' .securities dealer, including, but n<?tlimited to, .;_ ,

(i) ."entering in agreements with 'oilierpersons
with a view to.' acquire; dispose -,of" .' .
.subscribe for or underwrite securities or iii', . :.....:
any other way which effects 'orIcause to

" ... effect Iisecurities transaction; . ".': .

(ii) 'ca'uSiIig of.any sale ~rdisposition of or
" .dealing ~r solicitation in' respect' .'of '.

. securities for valuable consideration,
whether the. terms of payment be' on'
margin, instalment o~otherwise; .'

'(iii) the participation as a securiti'es dealer in. '.' ,
any transaction in securities occurring on a.
sec~ties exchange; .:' .: • .... '. .

. .(v). any othcir securities f~cilities or ;ystem:s .
, . . .:' that ,facilitate or arc ancillary to '.the

" . . op~tions of ~securities exchange;
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" (iii) management ofportfolios of securities for ,
. . other persons, -withoutholdingproperty of "

, . ' , the'oiherpersons .. , . ... ' .: .', '... •.• ."

r ',' Structurill,of, ..': 5.(1) ~~twiths~~g' ~gU~~~n ~: w~ere:'the' fr~t-'.·. •.
; "." ::,.~ :". oftk'e a:~vi~es are uildertaken .~Y.~ licensee outside of the ' . '

ldivity '. Seychelles" the' Authority, '.may consider .the. substance ,,'
, . '..' ., ': .' requirements to·be met if the middle-office activities and. '

'. '.. back-office activities in relation to' a core income generating
. . 'acti.vitiesare undertaken inSeychel,leS.. .. , ", # ••" • ......' . . - ...

" ~'". ~ .

(2),· furegulation 5 .;
~. '.' '

" .

"
"

",' .
jii" pto~i~iQn:'·of. advice, ~guidance . or ~ '. . . . . .
. recommendations to other persons '. . '

. . ,'. . . concerning investment in securities; ..: .' .'. :
. -.-. .' '.' . ' (Ii) ls·suan~e'ofariaiYs~or~·co.~cCming.··:' .':.'

. . . specific securities.'or. a .portfolie of -. .,', ~
securities; and: .' '. .

" ,
..

: .'

'. I

. . . ~
"

'. ,'.' . '. .
: . allows for the 'holwng' of property for ..: .

these other persons; >." .' .
. '.. . ':.J ! '. ~~~""";. '. ,1. " '. . .

.(e) in the case ,of an..investment advisor; the ...
. provision .of services ~th .respect to the . .': .... ' :
'operations of an investment advisor, including,..' .'
but riot limited to the - ..'. :. .' ." .'. .: , '. "
• .' t • . #'...:,. ..

." '.

..
..
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'.:,' .

'., .. ' ~ .... '..',;' ,

.. '

'.'

': .: . 9.. ',' For the purposeof ensuring compliance with these .Dccl';'~Onof .
,- :, . Regulations. the Authority may require a licensee to submit a' .. com_ptiaoc:e'

., declaration of compliance .with ..the substantial. activity ....·,,'· ..': 1:..'- .:
", '... req~ents in the form provided for inthe Schedule. '.'., ,': ... , . '.,

, ~.... . .'

. . _'

,', .'
, . . . 8. ,:._ Fo'rthe avoidance of doubt, wherea licensee fails to .~oo-aPPIiClbill~ ':
~ ..' comply with the .substantial activity requirements specified in'·' of ~ ,
" :,regulation 3"the concession relating to the Business Tax Act. .-.... . •.. ..'.: .
, "'.' shall not apply. '. .' . . ,<.', . . .'.

, '.~ . ,... ".'-I' '.

', ·I'~·;:.-.:

,
.' .' '. .6:-. ." .Where a licensee outsources any of its'core income OutsOurtini of
. " generatmg' activity outside: .of Seychelles; the:' substantial ·~vities..·~.' ." , '.. .

activity: requirements. Specified .in regulation: 3.. shall,.be .'. >:;":':.' '~,' .': '
considerednottohavebeenmet, :.'.'::.' .', .;.. :.:": ':', ':: ", ~'. '.!: .:' I.. "

• • r ' ."; _ ' .••• ' .. :, i:, ... : ': .';'.;: ~: ,,: .',. ~': '., .: ". . t: '., •
: 7. . :':.~',~ licensee li~ed Und~thl~A~on ~rbefore the .'.,~ of .:~, ,:: ,:' ".

. "16th.OCtober"2017;' shall comply With these Regulations as' ..concessions..... '.' '.,.' .~
... from 1st July, 2021., provided that the concession relating to ... , . :.•. :;,..... . ....

. : . the Business 'Tax Act shall not extend to assets or activities' " ....:,.'.t. ". .
.. introduced in' the business of the licensee on 'or 'after 17th .

. ' . October2017<;: '< .:', :.", " " ': .:.

" .'"

. ,~

,. ~ •. .• . . "'" '. ..., .• I • '. :.' . ; . -, ,

(c) "back-office ·aCtivities".means operational~·. .' ' ..
... ; , . administrative business activities or functions ..' ..!' . ." .

. ' .' .' . . ..... .." 'which provide Support to both the front-office' . ..;. . . . .
... arid. the middle office.. and, which could. " '. ' .

.. '. . .... include inter-ali~ human ~~o~ces' or lega~..\ '.... : .. , -:-. '.'
. counsel ."." . .-.... . . ' .

.~..... .' .,' ,\ =<: '. . .: ~..: '}.' •. ' ...•.. :": .
01 .. ' I~ .. • .. ~:""." '-;.: ,,'.,.. • ~ • ~ I'; _

l.
. .'..:. '1499:
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.MAuRICE LOUSTAU-LALANNE(
~, MINISttROF FINANCE,TRADE .' , .
~STMENTANDECONO~CP~G. ,

"

. .
. '.','

: - ~E'this 21st day of December, 2018; '. '. " :.. " .

. ,
" ' "

. ., . ·Date:'-'-' --------'Date_' __ ......_ _
' .. ''. . ..

, , . 'Signa~: __ ..;...______ .',Signature: ---:-_.;___
': .

',,'N~e_"'~~--- __--__--,.',N~e:.~'_,_'_' ~

, '.
Director2,. Director 1 ' ,

. .,

... ,

. ',JlVie, the undersigned understand 'iliat pursuant to Section 27(1)(a)(x) of the
, Financial Services Authority Act, the Authority may take enforcement action

'against a licensee if the licensee hasprovided theAuthority with false, inaccurate
, ormisleading information.: .,»-, ~ .' ",' .' •

.. " ,i

,uWe the ~d~igt}ed aeclare to thebest of ~y/our knowledge that'(, ~',insert name ' '" ' ..,'
of licensee. .•) have complied with' the' Substantial Activity Requirements as '. '

'. ' prescribed within the Securities (SubstaritialActivity Requirements) Regulations ' . "
, for the financialyear ending (... insert flnancial year ... )~", ....'.' ", .

0, , • • '

" .~.

. . .~.

, ,. . " "

'.:.. ' Declaration Fo";" ,.' .' . . '.

::.~~..' s~~~a~~:1 ~~ty Req~i~me~~ ~ndert~~'seC~ril;esAd, ~007 .,

" ," ..'
. ,.'

" ,

,',
,SCHEDULE

. ,
,.

.
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